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FINANCIAL LITERACY PROGRAMMING

Bank of America’s Better Money Habits
« Spending & Saving

« Setting & Achieving Goals

« Building Your Healthy Credit

WO RKS H O P FINANCIAL PLANNING INFORMATION
Overview Information for Members
For educational purposes only. Not to be considered legal advice.

 Wills, Trusts, Estates
e POAs & PODs
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LINKAGES TO FINANCIAL WELLNESS




The Links’ National Programs - A “*Menu” of Options!

Lead Facet National Supporting
National Signature Programs National Initiatives National Pilot Programs Programs and Areas of
Concentration
* Links to Success *  National Mentoring Initiative *  Young Achievers
Services to Youth * LINKS-STEMREADY
* Links Love HBCUs — new 2022 NA
» Classics Through the Ages *  Transforming Communities * National Poster Art
Through Visual Arts Competition
The Arts *  Young Master Writers Project
* Project LEAD High Expectations * Dressing Her from the Inside Out *  PEACE (Police Engagement and *  Financial Literacy
(Dress for Success) Community Education) *  AARP AreYou Ready?

National Trends and Services

* Education Across the Miles (Liberia Links Help for Humanity
and Jamaica) * NGO

International Trends and _ _ _ _
* LIFE (Links International Foreign Affairs

Services and Business Empowerment for Youth
Program) — new 2022 NA
* HeartLinks * National HIV/AIDS Initiative * Health Equity Ambassador * Childhood Obesity Prevention
» Linkages to Life * National Mental Health Initiative Program (American Cancer Society)
' « Walk for Healthy Living * National Oral Health Initiative * L.A.M.B.S.(Links Aiding Moms to the
Health and Human Services * Black K.A.R.E. (Kidney Awareness Strong, in partnership with the March
Resources and Education) - new 2022 of Dimes)

h

F INTENTIONAL FRIENDSHIP & SERVICE

M%Lgc/ lmpacl,

THERN AREA CONFERENCE



~ Spending & Saving .__
-




-
Managing your bills Better Money Habits®

] 2 3

Get organized Create a schedule that Streamline the payment
works for you process




W hy your spending plan may not be working

It's too complicated

Life changed

The “buy” button

Youre a gver

Better Money Habits®




Filling out a spending plan

Spending Plan Winrksheat BANK OF AMERICA ¥
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W hat an emergency fund should cover Better Money Habits®

RENT GROCERIES UTILITIES LOANS OTHER TOTAL
Yo 5 ~ ‘
ﬁ . P + + S + t + = |
$600 $200 $100 $100 $200 $1,200

§1,200 X 3 months

$3,600
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Jimp-start your emergency fund Better Money Habits®

] 2 3 4

Know your number Pick something and cut it Make It a routine Don't be tempted




s _______________________________________
SaVIng tESt praCtlces Better Money Habits®

1. Set a spending plan for yourself every day

2. Take public trangportation whenever you can

3. Change your phone plan

4. Review monthly subscriptions

5. Forgo something you buy often but perhaps don't need

6. Stick to a grocery list

7. Pack a meal instead of eating out




Pay down debt or save? Better Money Habits?

« Doyou have any debt?
« Doyou have an emergency fund?

« What are your other goals or needs?




-
D ebt: W hat to do and what not to do Better Money Habits'

Do:
« Prioritize paying off debt

. N .
. Payon time Minimum payment Higher payment
»  Stick to a spending plan Payment amount $100 (first month) §175
Years to repay 23+ 3
Don't:
Total interest $5,359 51,016

« Jst pay the bare minimum

« Forget about your accounts

*Asammesminimum payment as 2%
Bxanple assumes abdance of $5,000 and an interest rate of 13%
=ource: Bankr ate

« Shop 'tilyoudrop




Setting and Achieving Goals

i -




4 steps to reaching your goal

1. Put adent in your debt
2. Make saving smple
3. Track your spending

4. Dont let yourself off the hook

Better Money Habits®
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Savings options for reaching your goal Better Money Habits*

SAVINGS ACCOUNT

VS.
MONEY MARKET ACCOUNT CERTIFICATE OF DEPOSIT (CD)
Pro: Easier to accessthana CD Pro: Higher interest rate
Con: Lower interest rate than a CD; Con: Harder to access usually

usually requires a minimum balance requires a minimum balance




Building Healthy Credit




The importance of credit scores Better Money Habits®

Apply for a loan

Rent or buy a home

« Apply for a credit card

Building Credit
and Keeping Yours Healthy

 Finance a car or other purchase

% https://bettermoneyhabits.bankofamerica.com/en/credit/building-credit ’?"";'



https://bettermoneyhabits.bankofamerica.com/en/credit/building-credit
https://bettermoneyhabits.bankofamerica.com/en/credit/building-credit

W hat a credit score means Better Money Habits®

Overall, Americans
have good credit. In 2022, the national
average was 714.

300 850 |

m Foor (below 530)  m Fair (580-669) Good (670 - 739) mVeryGood (740 - 799)  m Exceptional (800+)

Source: ACO® v




W hat makes up a credit score Better Money Habits®

\

159 LengLh of
credit history

Pa_yrmnnt ‘_
histary
10%
] | Mew credic
Credit score -
30%
10%
Amounts
owed Types ol

credit in use

*Average ) S HCO® Scorein 2022

HCO is aregstered frademark of Far |ssac Corporation in the United States and other countries
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How to build credit Setter Money Habite:

 Pay dl bills on time
« Chedk your credit report

+ Use credit responsibly




T
Reading a credit report Better Money Habits®

] 2 3 4

Personal information Credit history Public records Credit inquiries




. _______________________________________________________________
Key Credlt ter ms Better Money Habits®

» Credit utilization

» Hard inquiry

+ Soft inquiry




Do’sand don'ts of credit cards Better Money Habits'
DO DON'T
« Keep your balances manageable « Miss a credit payment
« Pay off as much as you can VS. « Exceed the limit on your credit card
« Reqularly check all accounts « Apply for a lot of credit cardsin a

you have open short period of time




How credit card interest adds up Better Money Habits*

Monthly F:r::l:::‘:' of
peyment S65* $100 5200

More than 3 years 1year and
17 years and 2 months 5 months

‘«' i .

53,000 5714

56,000 $3,714 $3,317

Payoff time:

Total cost:




-
Financial safety W———




Fraud versus identity theft Better Money Habite'
Fraud |dentity theft
For exanple: VS For example
Someone uses your credit card Someone pretends to be you

to make purchases. to opena bank account In your name.




Steps to protect yourself: Basic rulesto follow

Don't keep these things in your wallet:

« Social security card
Spare keys
Birth certificate
C heckbook

Passwords

Credit cards you don't use often

Better Money Habits®




Steps to protect yourself: O nline safety B tter Money Fabie

« Use strong passwords
«  Watch how much you share online

« Secure your phone

« Don't keep sengtive information on your phone

« Keep technology up to date
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Avoiding scams. Email red flags Better Money Habits*

« Demands urgent or immediate action
* |sfroman odd or unfamiliar source

« Doesn't use your name

« Has misspelled words in the body copy

« Asksyou to verify your information

« Tellsyounot to call

* [ncludes strange URLS
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Avoiding scams. Payday loans Better Money Habits*

O ffers that may be too good to be true:

« Payday loans
« Super-low interest rates

« Interest-free financing

« Guaranteed returns




|dentity theft: How to protect yourself

1.

Be safe online

Check your credit report

W atch your mailbox

Shred your personal papers

Be wary of strangers

Better Money Habits®




|dentity theft: What to do if it happens to you Better Money Habits*

« Checkyour credit report

« Puta fraud alert and credit freeze on file with the credit reporting agencies:
- Experian: Experian.com or 888.39/7.3747
- TransUnion: Transunion.com or 800.680./289

- Equifax: Equifax.com or 888.766.0008

« Contact your other financial institutions

« (Congder changing your logns and passwords




Condusion Better Money Habits®

EEIEH&;“' i Lanzimg, sian - cA A Tl

ke
e

Batler Money Habils® My proilics € 8 English bspanol S

Your financial goals
matter to us

We ran beln you achiewe them with educational articles,
videos and tips

22| What are your financial priorities?

Weeloome Dack. Your personallzed solutlons are wealting.

% BetterMoneyH abits.com



https://bettermoneyhabits.bankofamerica.com/en

FINANCIAL
PLANNING
OVERVIEW

Link Carolyn W. Gill-Jefferson
Member, Crescent City (LA) Chapter
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The Links,

-~ lncorparated

Linked in Friendship, Connected in Service
Southern Area

T hank You!

5 '.-':. TH E
3 OF INTENTIONAL FRIENDSHIP & SERVICE

SOUTHERN AREA CONFERENCE

LET’S CONNECT

dime.
Khlamotte.links@gmail.com o nts@salinksinc.org

®): 225.806.9920

L Vanessa Falls, Southern Area Director


mailto:Khlamotte.links@gmail.com
mailto:nts@salinksinc.org
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